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corporations with overseas subsidiaries which distinguish them
from their uninational colleagues is that a large proportion of
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jurisdictions; specifically, foreign subsidiaries earn income
denominated in different currencies. For the purpose of
preparing consolidated quarterly published accounting
statements, as required by the Securities and Exchange
Commission (SEC), rules have to be devised to translate these
foreign currency (FC) accounting statements into local
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Financial Accounting Standards No. 52: Foreign Currency
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8: Accounting for the Translation of Foreign Currency
Transactions and Foreign Currency Financial Statements. FAS
8 had been issued in 1976 in order to replace the variety of
previously acceptable methods of accounting for foreign
income with one uniform standard. The historic-rate
translation method of Fas 8 treated foreign income as if it had
occurred in dollars....
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